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SOVIET AND EAST EUROPEAN-OWNED BANKS IN THE WEST
SUMMARY

I, The USSR has roughly tripled its Western-based banking facilitics over
the last decade and now has a network of seven banks and three branches operating
in ncarly all the major financial centers. The banks' combined asscts exceed $6
billion, and the two larges: banks = Moscow Narodny Bank and Banque
Commerciale pour I'Europe du Nord ~ arc among the largest banks in London
and Paris. The East Europcans have also increased the number of their banks in
the West and now have 11 such fucilities; six are joinvy =wned with Western
partners,

2. The expansion of the nctwork of Western-bascd banks has enhanced the
overall ability of the USSR and the East European couutrics to tap outside sources
of funds, particularly the Eurodollar market. Publicized syndicated loans in which
these banks pasticipated raised at least $1.2 billion for the USSR and Eastern
Europe and at least another $1.2 billion for Cuba and Yugoslavia during 1974-75.
This is in addition to scveral hundred million dollars raised for Eastern Europe
without the participation of “heir Weste.s -bascd banks. Although the volume is
not lacge in the context +f total Eust-West trade, the banks give the USSR end
Enstern Furope nceded flexibility when faced with short-term financial difficultics.

3. Thc Western-based banks also have gencrated modcrate profits for their
Communist owncrs. These banks also perform a number of uscful functions behind
a greater veil of scerccy than is normally characteristic of Western banks - c.g.,
selling Soviet gold.

DISCUSSION
Introduction

4. This publication discusses the development of the Soviet and East
Europcan banks in the West, their rois in East-West trade, and their increased
activity in Eurodollar markcts. The Sovie.-cwned banks are well-known financial
institutions, and morc information on their activitics is available than on the
Western-based banks of the East European countrics. This publication consequently
will emphasize the activitics of the Sovict-owned banks.

Note: Comments and queries regarding this publication are welcomed. They may
be directed to_ of the Officc of Economic Research, Code 143,
Extcnsion 7107. 25X1A
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U.S. $ 250,000,000

(Medium Term loan)

Bank for Foreign Trade of the U.S.S.R.

(Viaeshtorghank)

matpaged by

Lazard Fréres et Cie  Banque Natiomic de Paris  Morzan Guaranty Trust
Comgyany of New York

Algemene Bank Nederland N.V.
Banque Commerciale pour ’Europe du Nor( (Enro¥unk)
Barclays Toezer Limited
Canadian tmperial Bank of Commerce
Compagnie Luxembourgeoise de Banque S.A. iDresdner Bank Group)
Crédit Suisse
The Royal Bank of Canada (France)

provided by :

Banque Nationale de aris Morgan Guaranty Trust Company of New York Algemence Bank Nederland N.V.
Bangue Commerciale pour I'Furopa du Nord (Ewrobank) Canadian Imperisl Bank of Commere
Compagnic Fuxembourgrolie de Banque S A, Crédit Sulsse (London Branch) R B Finance BY

Banque de Bruxelles S.A, Deutsrbe Genossenschaftskasse Barclays Bank Internationa) Limitee
Amsterdam-Rotterdam Bank NV, Anglo-Romanian Dank Limited Banque Canadicnne Nationale (Furope”
Nanque de Paris ¢t des Pays-llas Midiand Bank Limited Moscow Narodrny BDank Limited Barclays Busk S.A., Pariy
Groupe du Crédit Industried et Commercial  Bank of New South Wales (London Branch)  Natlonal Bank of North Amerfo a
Laxard Brothers & Co.,Limited Badische Kommunoate Landeshank-Girvzentrale Bank Mecs & Hope N.'Y/.
Bank of Scotland Banquc Franco-Roumalne Nanque de Ia Sociceé Financitre Furopéenne  Hanque de 1 Unlon Furopdetae
Hanque Worms The Commercial Bank of Australia Limited Commonwealth Trading Bank of Austr:lia
Coiiperaticve Centrale Raiffeisen.Boerenleenhank Ga-{ entrale Rabobank Crédit Commercial de Frince
Crédit Lyonnaly Crédit du Nord ¢t Unlon Parlsjenne Deutsche Glrorentrale Internatlonal 5.A,
Genossenschaftliche Zentralhank A.G. Girorentrale und Bank der Osterreichirchen Sparkaswen A.G,
Hypobank Intemational S.A, Midland and Intcrnational Banks Limited Sancue! Alontagu & Co. Limited
The National Bank of Australasia Limited Provincial Bank of Canada Rabomerica International Bank N.V,
The Royal Bank of Scotland Limited  Skandinaviske Enskilda Banken  Société Générale  Société Générate de Banque
Toronto Dominion Bank World Ranking Corporation Limited

Banque Nationale de Parls Morgan Guaranty Trust
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Development of Soviet and Enst European
Banks in the West

5. The rapid expansion of Sast-West trade has been accompanicd by the
expansion of the Soviet and Fast FEuropean banking network in the West.,! Until
1963 the USSR had three buanks in the West — Moscow Narodny Bank (MNB)
in London, Bancue Commeriale pour I'Europe du Nord (Eurobank) in Paris, and
Bank Russo-Iran in Tehran ~ bat now Moscow has seven banks and three branches
in the major financial centers of Europe, the Middle Last, and Asia.? The USSI2
began expanding its banking network in the West when MNB opened its first branch
in Peirut in 1963, it opened a sccond in Singapore in 1971, The USSR also
established Worzchod Handelsbank in Zurich in 1966, Ost-West Handclsbank in
Frankfurt in 1971, and Donaubank in Vienna and the East-West United Bank in
Luxembourg in 1974, Some time in late 1974 or carly 1975, the Bank Russo-Iran
opened a branch in Isfahan. By the end of 1974, tota! assets of the Soviet-owned
banks grew to more than $6 billion, about 28 times the 1958 level (sce the table).

6. Four of the present day Western-based East European banking facilitics
were established before World War 11 - the Vienna branch of the Hungarian-owned
Central Wechsel- und Creditbank, the Paris branch and Tel Aviv agency of the
Polish-owned  Bank Polska Kasa Opicki, and the London branch of the
Crechoslovak-owned Zivnostenska Banka. East European expansion began in 1966,
and the nctwork now consists of onc bank and three branches that are
wholly-owned,® six banks in partnership with Western banks, one agency, and 13
representative offices® — a total of 24 banking facilitics.® The new banks include

1. East.-West trade refomed 1o in this publication is trade of the USSR, Bulgaria, (zechoslovakia, East
Germany, Hungary, Poland, and Romania with the non-Communist world, which grew from $6 billion in
1958 to $58 billion In 1974, During this sainc period, the trade of these countrics with the developed Western
countries increased from $3 billion to $42 billion.

2. For a complete tist of Soviet and East European banks, sce Appendix A, and for detailed information
on the Soviet-owned banks, see Appendix B,

1. Bulgaria may have dnce acquired total ownership of the Litex Bank in Belrut.

4. A representative banking officc functions as a liaison between the parent bank and the busincss and
financlal community where the representative office is located. Thus, It serves to make and maintain contacts,
promote trade, and otherwise “represent™ the parent bank. In contrast to a fully operating bank or Lranch,
it cannot accept deposits, make loans, or engage in foreign cxchange transactions. The East European
representative offices In the West include the London, Frankfurt, and Rome offices of the Romanian Bank
for Forcign Trade/ the Beirut and New Delhi offices of Crskoslovenska Obchodni Banka/ the London offices
of the Bulgarian Foreign Trade Bank and ihe Litex Bank/ the London ard New York offices of Bank
Handlowy w Wartzawie/ and the Parls, Zurich, Frankfurt, and Belrul representative offices of the National
Bank oY Aungary.

3. For detailed information on the Last European-owned hanks, see Appendix C,
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Assets of Soviet-Owned Banks in the West!

Million US $
Moscow Russo-
Narodny Eurobank Tran? Wozchod Ost-West Total
1958 24 198 N.A. 222
1959 151 380 N.A. 531
1960 156 360 N.A. 516
1961 219 426 N.A. 645
1962 291 503 N.A. ‘ 794
1903 520 550 7 1,077
1964 573 570 N.A. 1,143
1965 653 632 N.A. 1,285
1966 702 662 N.A. 93 1,373
1967 719 774 14 42 1,549
1968 775 843 16 61 1,695
1969 797 954 N.A. 72 1,823
1970 873 1,111 N.A. 81 2,065
1971 1,000 1,281 28 95 6* 2,410
1972 1,371 1,747 29 11 171 3,429
1973 1,942 2,302 49 136 408 4,897
1974 2,621 2,197 62 N.A, 559 6,200%

End-of-ycar nsscts. CC .verted (rorr national currencies to US dollars at the appropriate exchange rates.
Mid-March of cach year (end of franian calendar year).

Estimated.

Subscribed capital.

Estimated, assuming some growth in Wozchod's assets.

RalF ool o g

the Litex Bank (Beirut, 1966), cstablished with Bulgarian participation; the Banque
Franco-Roumaine (Paris, 1971) and the Anglo-Romanian Bank (London, 1973),
cstablished with Romanian porticipation; the Mitteleuropaische Handelsbank
(Frankfurt, 1973), Centro Internationale Handelsbank (Vienna, 1973), and
Handlowy Bank for the Middle East (Beirut, 1974), cstablished with Polish
participation; and the wholly-owned Hungarian Internationzl Bank (London, 1973).
The 13 representative offices were opened during the late 1960s and carly 1970s.
The assets of these banks cannot be dctermined but probably are well under
$1 billion. East Germany, the only, East European country without some {ype
of banking facility in the West, apparcently relies upon its correspondent relations
with Western banks for representation.

Initiative for New Banking Facilities

7. From time to time, Sovict banking officials have indicated a desire to
establisk banks, bank branches, or representative offices in the United States and

4
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Canada and in countries in Latin Amcerica, Western Europe, and Asia. In 1975,
for example, it was reported that the new Soviet bank in Luxceniboury, East-West
United Bank, intends to open branches in Antwerp and Amsterdam and that there
have also been negotiations on the possible establishment of a jointly-owned
Arab-Sovict bank. In a novel development in 1975, MNB opened a representative
office in Moscow - the fifth "British" bank to do so - to better serve its Western
clicnts, and Ost-West Handelsbank declared that it, too, was sceking to open such
an office there.®

8. Concern about the possible nationalization of forcign banks in less
developed countrics may affect some of those Soviet plans. MNB, for example,
had completed plans to sct up a branch in Kinachi, Pakistan, but when Pakistan
nationalized its domestic banks in carly 1974, MNB abruptly canceled its plans,
The climate is not so hostile in Tran, however, and Bank Russo-lran is quite active
in domestic banking business and has opencd a branch in Isfahan within the past
year.

9. Since the mid-1960s, Soviet officials have indicated an interest in
establishing a banking facility in New York. The current high volume of US-Sovict
trade could nouw justify a Soviet bank there. Morcover, the Soviets could use the
impcitant New York money market as a suoplement or alternative to the
Eurocurrancy market. Access to the New York market would be particularly uscful
to the USSR in organizing funds for third country projects as it has done for
Turkey” and reportedly might do for Brazil. The establishment of a branch office
of MNB or an independent bank in New York, however, has never advanced beyond
the talking stage. The USSR has long sought to open a bank in Tokyo, but without
success. In 1968, Japan rcportedly was prepared to oblige ‘he USSR on the
condition that the Sovicts allow the opening of a 'zpanese bank in Moscow.
Although Western banks have been permitted to open representative offices in
Moscow since 1972, this has not satisfied the Japanese, who still demand full
reciprocity.,

10.  Among the East Europeans, only Poland and Hungary have expressed
an intention to extend their respective banking networks. Poland has specifically

6.  The motivations of MNB and Ost-West Handclsbank arc pro%ably to sccure their own competitive positicn
with the roughly 25 Western banks that have opened representative offices in Moscow since 1972,

7. In October 1975, Vneshtorgbunk, Merrill Lynch-Brown Shiplcy Bank, and seven other Western banks
successfully completed the syndication of a S-yca-, $150 million consortivm loaa for Turkey to {inance an
oil pipeline project in that country. Twenty-nine banks, including Vneshtorgbank and Eurobank, paiticipated
in the loan.
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mentioned such markets as Japan, France, Switzerland, and the United States. Bank
Handlowy already has o representative office in New York and may decide to

open an operating branch. Another logical site for a Handlowy branch is Chicago,
The recent approval for First National Bank of Chicago and Banque Natioaal de
Paris to open representative offices in Warsaw should help smooth the way for
further expansion of Polish banks in the West. Bulparia, East Germany, Hungary,
and Romaria also have recently authorized Western banks to establish representative
offices in their respective capitals, thereby creating the proper atmosphere of
cooperation that may help them to increase their own representation in the West
should they wish® In August 1975 it was reported that a Romanian-Egyptian bank
would open in Cairo with 519 of the bank's capital held by Epypt.

Organization and Policy of the Western-Bared Bauks
USSR Banks

1. The USSR State Bank (Gosbank) and the USSR Foreign Trade Bank
(Vnesintorgbank) arc the major sharcholders of the Sovict-owned banks in the West
and dictate their policies. Authoritics in Moscow establish credit ceilings under
which these banks make available individual credits to Communist countrics as
well as to an increasing number of "client" countries of the Third World Otherwise,
the Sovict-owned banks apparently are free to make their own decisions on loans.
Sovict citizens penerally occupy the key posts, ensuring adherence to puidelines
sct by Moscow. Qtherwise, the banks are staffed by local nationals who are hired
for their banking expertise rather than ideology. The bank managements adherz
to the laws and customs of the countrics in which they are incorporated and are
largely autonumous in operational matters.

12, The maintenance and expansion of its network of Western-based barks
has increased Moscorv's ability to tap outside sources of funds as well as lo
participate in the foreign exchange and Eurocurrency markets. These banks alse
enhance the USSR's international prestige because of their high visibility and the
solid reputation built up by Soviet bankers over the years. The Soviet barks are
also profitable: MNB and Eurobank together carned net profits of morc than
$9 miilion in 1974, a return on capital of about 15%:.°

]
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B.  The Manufacturcrs Hanover Trust office in Bucharest reportedly is ongaged in branch hanking.
9. Since carly 1960 these profits have regularly been retained and tiansferred into rescrves or vsed to incrcase

th= banks' capitalizalion, thereby providirg for further expansion.
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Fast Furopean Banks

13, 'The state bank and/or forcign trmde banks in the East European countrics
also are the major sharcholders of most East European hanks in the West, They
dictate the policy of the Western-based bank according to the degree of their capital
participation. Since they are relatively inexperienced and much smaller than their
Soviet connterparts in both size of staff and financial resources, the East European
banks probably hope to achieve their banking objectives by cooperating, with the
Soviet and Western banks., For example, they can maximize the flow of credits
to their parent banks by inducing Soviet and Western banks to participate in
consortium lending - in which they too would participate - rather than tic up
what limited resources they have in directly financing their respective country's
trade.

General Operations

4. The Sovict-owned banks provide banking services and  financing of

Western trade for the USSR and other Communist countrics, e¢specially those in

. Eastern Europe. To an increasing extent, they have become involved in financing
trade among non-Communist countrics as well. During the past few years, tiie Sovict

and East Furopean-owned banks have been particulasly active in organizing or

participating in international consortium loans for borrowers in Eastern Europe,

the less developed countries, and even Western Europe. Aside fiom naancing trade

and participating in consortium loans, the Sovict-owned baaks act as agents for

pold sales in the West by the USSR and, occasionally, by other Communist

countrics, They also have developed local customer relaticns, cnabiing them to

increase  deposits by Western danks, thus oxpanding the possibilities for the
profitable use of their junds,

Role of the Banks in Ewt-West Trade

IS, The primary function of the Soviet and East European-owned banks in
the West is to facilitate their respective country's trade with the Western country
in which they are located. MNB, however, has assumed a much wider scope of
activity and - as suggested by its "sccond name.” the Bank for East-West Trade -
is heavily involved in the financing of East-West trade in gencral, and particularly
with Communist countrics other than the USSR, MNB's balance sheet shows that
915 of its asscts in 1973 weose commitied to lcans, onc-half of which were probably
on behall of Communist countrics.!® In companson, most of the other Soviet

10, Fstimate based on 1972 information.

7
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and East Buropean banks in the
West held
their assets in the forim of cash
and  deposits at correspondent
banks' ' and used these deposits
their  Western
correspondents to provide loans
to the Communist countrics,
Such toans as the Soviet and Last
Luropean-owned banks do make
to their Communist customers
are penerally of the same type

to induce

and on the same terms as those
normally  provided by Western
banks specializing in international
trade.

16. In other fespects, the
services of the Soviet and East
Furopean banks in the West are
also the same a8 those provided
by  Western
making and collecting payments
and processing trade documents.

banks, including

They can, however, also provide
the Communist countrics with
general commercial intciligence,
particularly that
East-West  trade. Through their

involving

credit departiments and contacts
with their Western correspondent
banks, they can obtain credit
Western
that
normally might not be available
Communist

information on

importers  and  cxporters
to  home-based
forcign tradc organizations and

banks.

most (70%-909%) of

East-Woest deu”nnd Assots of Soviet-Owned
Banks in tho Wost

Diltion US $
46
35 =
26 =
16 p~
EAST-WEST TRADE
[ Y
ASSETS OF SOVIET-OWNED
BANKS -
0 N TN O O A T Y T Y O |
18 80 82 84 1] 11 70 1 14
EST.
I Trade turnaver of the USSR, Bulgaria, Crechesiovahia,
£ast Germany. Hungary, Peland, and Romanie with developed
Westsrs countriss. aI

11. For a comparison of lending activitics according to published balance sheets, see Appendix B, Table B-1,

and Appendix C, Tables C-) and C-2.
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17.  Until the late 1960s, Soviet banks restricted themselves largely to
short-term financing, but financing of up to five years has become an important
part of their businoss with the East European countries - especially for trade in
capital goods.' * The Sovict banks charge thar customers normal commercial rates
comparable with thosecharged by other Western banks, but much higher than the
subsidized lines of credit often made available to the East by some West European
governments in an cffort {o promoic their own exports, Thus, the East Europeans
generally turn to the Soviet banks to finance imports from countrics which have
not provided morce favorable lines of credit or when such lines of credit have been
cxhausted. Also, because they can rely on secrecy in their dealings with the Soviet
banks, the urgency of their credit requirements is 1ess well known to Western banks,
which might otiierwise charge higher rates or even refuse to grant new credits to
the East Europeans.

Involvement in Western Money Markets

18.  The West European-bascd Soviet banks, all of which are located in leading
European financial centers, are active participants in both foreign exchange and
Eurodollar markets. Eurobank has the longest history of such activity, apparently
because of its carlicr post-World War 11 development into a sizable international
bank. Participation by the East European banks has been evident only in racent
ycars.

19.  MNB and Eurobank in the 1950s were amcng the first European banks
to become involved in Eurodollar transactions, at first primarily as lenders.!® Over

12. In addition to providing medium-term credits directly to Soviet or Ecst European foreign trade banks
for financing imports, the Soviet banks ~ especially MNB - are active in forfeiting Soviet and East European
bills of cxchange. Forfeiting, or the purchasing of third-party export paper, is an important method of financing
East-West trade and is especially applicable when the exporting country docs not provide subsidized lines
of credit (c.g., West Germany or Switzerland), or when the importer has exhausted such lines of credit. In
thesc situations, the exporter sells to a bank or group of banks the promissory notes issucd by the importer
end guarantced by the forelgn trade bank of the importing country. These sales are made at a predetermined
discount — which usually reflects the creditworthiness of the importer and, ultimately, the yield to the bank -
and at no recourse to the exporter.

13. They owed their start in this market to the unwillingness of their Communist correspondent banks
{Gosbank, Vneshtorgbank, and the central banks and special foreign trade banks of the Communist countrics)
to hold morc than working balances in US banks. This reluctance stemmed from their beiief that if East-West
relations deteriorated, their Western currency balances in European banks would be safer (that is, less Likely
to be blocked by governmental authorities) than balances held in the United States. The Communist countries,
kowevar, were unwilling to exchange their dollar balances for the then less convertible West European currencies.
As a result, Sovict and East European banks began to hold some of their dollar balances in MNB and Eurobank,
which in turn leaned them out at profitable rates of interest in what became known as the Eurodollar market.
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time, the banks have built up their credit standing, cnabling them when necessary
to become net’ borrowers in Enrocurrency markets. The excellent reputations that
MNB and Eurobank have cstablished in Western currency markets have cnabled
them tu attract Burocurrency deposits at prime rates and have helped to cstablish
the creditworthiness of East Europcan banks and institutions as well. Sovict banks
are often called upon to organize or participate in consortium loans and the
placement of bond issues for borrowers all over the world.

20. MNB and Eurobank for years have sclectively participated in or
co-managed consortium loans, particularly to help finance East-West trade. During
the past few years, however, their participation in publicized consortium lending
has increased dramatically. During the period January 1974 - October 1975, onc
or the other of these two banks was involved in at least 105 consortium loans:
Eurobank participated in 92 such loans, while MNB was observed taking part in 28.
Moreover, onc or the other co-managed 12 of these loans. According to an MNB
spokesman at the end of 1974, some 60% of MNB's participation in consortium
loans is with less developed countrics. Only about one-third of MNB's publicized
loans in 1974 were for less developed countries, however, suggesting that a larger
volume of its consortium lending goes unobserved. The MNB spokesman also stated
that MNB's average level of participatien runs about $3-$4 million for loans to
less developed countries, but is higher when the loans are for CEMA countrics.
There is no official information on the level of Eurobank's participation, but in
the. 81 consortium loans that it participated in for which detailed information is
available, the average participation was $5 million, with participations for loans
to Communist countries averaging $5 million, for less developed countries
$3 million, and for developed countries $8 million.

=1.  MNB helped organize the successful placement of two Eurobond issues
for Huugary: one in 1971 for $25 million - the first time a Communist country
had ever entered the bond market — anG another in 1972 for $50 million. MNB
alsc helped syndicate a $60 million loan for CEMA's trade bank, the International
Bank for Economic Cooperation (IBEC) in 1972, a $100 million loan for the Soviet
foreign trade bank, Vneshtorgbank, in 1974, and a number of project loans for
Yugoslavia over the past few years, including the private portion of the $518 million
finance package for the Krsko nuclear powerplant, which also involved US
Eximbank financing.!* Noteworthy loans co-managed by Eurobank in 1975 include

14. MNB also is in the management group currently organizing a $300-$400 million credit for CEMA’s
International Investment Bank to be used to finance Western equipment for the CEMA Orenburg natural
gas pipeline in the USSR.

10

Approved For Release 2000/09/14G-@HA-RDP86T00608R000500230031-9




Approved For Release 2000/09/14 ¢-@1A-RDP86T00608R000500230031-9

the $60 million loan for 1BEC in Jimuary, the $250 million loan for Vaeshtorpbank
in May, and the $70 miilion loan for CEMA's International Investment Bank (HB)
in June,

22.  MNB and especinlly Burobank are undoubtedly the leaders of the
Communist banking community in Furodollar lending. Most Soviet wad Fast
Europecan banks in the West ~ as well as some of the home-based foreign trade
banks and cven CEMA's IBEC!'® ~ also have paricipated in such lending.
Vneshtorgbank, for example, participated in a $1.5 billion loan to France and a
$1.2 billion foan to Italy in 1974 IBEC also participated in these loans and more
recently participated in a loan to Cuba and to the African Development Bank,
Other home-based banks participating in censortium lending include the National
Bank of Hengary - which also has underwritten some non-Communist bond
issucs — and the Bulgarian Forcign Trade Bank.

23.  The reason for the Communist banks' participation in consortium lending,
particalmly to non-Communist countrics, goes beyond the profit motive. By
partivipating in loans syndicated by Western banks for Western borrowers, the
Communist barks can count on them to reciprocaie and participate in loans
organized for Communist borrowers. In the publicized loans under review (sce
Appendix D), the Communist banks participated in a total of 123 consortiums
which raised a total of $14.8 billiois. Of this amount, $2.4 billion went to
Communist borrowers (including an cstimated $325 million from Communist banks)
at a "cost” of only some $475 million — the Communist banks' estimated
participation in loans to non-Communist borrowers.'® The $2.4 billion is in
addition to the several hundred million dollars borrowed by the East Europeans
that did not include Communist participants. Moreover, some $1 billion in loans
to the Sovict Union and CEMA are expected to materialize by the end of 1975.

13. Farticipation by CEMA's IBEC in international consortiums is relatively recent. Since its establistment
in 1964, IBEC's hard currency operations had consisted aimost cntircly of short-term credits to CEMA members.
In its carly years, 1BEC rclied largely on Western correspondent banks for deposits, which avgmented the
meager hard currency portion of its capitalization. In the early 1970s, IBEC began to sccure medium-term
international consortium loans, which allowed it, in turn, to provide medium-term financial credits to CEMA
members. 1B, established in 1971, is turning increasingly to the Eurodollar masket to finance investment
projects in CEMA countrics. Turrently, 1l Is negotiating loans, expected to total $1 billion, to finance the
Crenburg pipetine,

16. 1t is assumed that the Communist banks® participation averaged $3.8 million for loans to non-Communist
borrowers and $4.3 million for loans to Communist borrowers - the average rates of participation in 109
of the 123 consortium loans for which detailed information is avai'able.

11
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Sulsidiary Interests

24, Other cfforts recently undertiaken by Sovict-owned banks in East-West
trade include the establishmens of equipment leasing companies'? in Lantdon and

Paris and a trading company in West Germany to promote Sovict-West German
trade in chemicals, In October 1973, MNB and Morgan Greafell Bank & Co. in
' London established a jointly-owned firm, East-West Trading, to promote and finance
leasing operations. In December 1973, Eurobank arcl Credit Lyonnais joined
together to form a similar firm, Socicte pour ln Promot'on Europeenne du {easing
(Promolease) in Paris.'® In May 1974, Sovict and West German interests established
a jointly-owned trading company, Sobren Chemic Handel Gmbl, in Muclheim
(Ruhr) to promote trade in chemicals between the two countrics. Both the Sovict
foreign trade association Soyuzkhimeksport and the West German company
) Brenntag have a 499 cquity interest in the new company. The Sovict-owned
1 Ost-West Handelsbank subscribed for the other 297, giving the USSR controlling,
' interest, Ost-West Handelsbank will profit from the arrangement because it probably
will keep all the lucrative financing and documentary business with the attendant
fees and commissions for itself,

Gold Sales

25. In addition to normal banking activitics, the Sovict-owned banks in the
West also act as agents for the USSR and, occasionally, for other Communist
countrics for sales of gold in the West. Until 1968, London was the major gold
market because of the special role of the Bank of England both in the Gold Pool
and as agent for sales of South Atncan gold. Accordingly, MNB handled most
Sovict gold sales. Smaller amounts of gold also were sold during this period in
Yaris, via Eurobank, and in Switzerland. With the establishment of the free pold
market in 1968, Zurich replaced London as the major gold market in the world,
and ncarly all Sovict gold sales are now made on the Zurich market, where Wozchaod
Handelsbank is probably the Soviet agent for gold salcs.

17. Leasing Is o means of meeting a short-term requirement for major capital cquipment and, at the same
time, avolding the cxpenditure of investment capital which may be either in shott supply or be better employed
in other forms of investment,

18. In both cases, leasing subsidiarics of the Western partners, already firmly cstablished in the market, will
supervise the new cnmpa;\ict. The French believe that a market exists in the West for Soviet heavy constiuction
equipment. French lessces alrcady have taken Sovict snowplows, machine tools, and Lada automobiles and
Czechoslovak Skoda automobilss,

12
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SOVILT AND EART LUROPEAN DANKS IN THE WEST'

Name of lank

USSR
Moscow Narodny Bank Lid, (MNI)
Beanch
Branch
Banque Commerciale pour 1'Eusope
du Nord (Eurobank) S.A.
Bank Russo.lian
Branch
Wozchod Handelshank A.G.
Ost-West Handleshank A.G,
Donauhank A.G.
East-West United Bank §.A,

Bulgaria
Litex Bank S.A L.

Represes.tative office

Crechodovakia
Zivnostenska Banka?

Hungary

Central Wechsel-und Credithank A.G.?

Hungarian International Bank 1.

Poland
Bank Polska Kasa Opicki S.A.4
Bank Polska Kasa Opicki S,A.*
Centro [aternationale Handcels-
bank A.G.®
Mitteleuropaische Handelsbank A G.

Handlowy Bank for the Middle
East S.A.L.

Romania
Banque Franco-Roumaine S.A.
Anglo-Romanian Bank Ltd,

Location

London
Beirut
Singapote
Paris

Tehtan
Isfahan
Zurich
Frankfurt

Vienna
FLuxembourg

Beitut

London

London

Vienna
London

Paris
Tel Aviv
Vienna

Frankfurt

Beirut

Paris
London

Eatablished

1919
1961
197
1921

1923
citea 1975
1960
1971
1974
1974
1966

N.A,

1922

1918
1973

1929
clrca 1910
1973
1973

1974

197
1973

Ownenhip (Percent)

USSK, 100

USSR, 100
VISSR, 100

USSR, 100
USSK, 100
USSR, 100
USSR, 100)

Bulparia, 50 (per-
haps 100)

Crechosluvakia, 100

Hungary, 100
Hungary, 100

Poland, 100
Poland, 100
Poland, 14

Poland, 70; West Ger-
many, 30
Poland, majority share

Romania, 50; France, 50
Romania, 50; United King-
dom, 30; United States,

20

bl o a i

Excluding representative offices of the Fast European
London branch of the Prague-based bani:.

Vienna branch of the Budapest-based bank.

Paris branch and Tel Aviv agency of the Wartaw-based bank.

Equal shares are held by the Polish forcign trade bank, Bank Handlowy w Warszswic, and six Western banks,

Confidential

state banks of forelgn tro Je banks tn the West.
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anfidentin

APPENDIEX B
THE SOVIET OWNED DANKS IN THE WEST
Maoscow Narodny HBank 1id.

Moscow Narodny Bank was founded in London in 1910 as an agency of the
Moskovakiy Narodny Bank of Moscow. 1t was established a5 a4 sepatate entity in
P and by 1905 MNB had assets of about $40 million and branch oftices in
Paris, Berlin, and New York. With the depression, World War 1, and finally the
cold war, business fell oft, o o branches were closed, and assety deddined. As late
an 19520 MNIS acets were ess than $17 million, but since 1958 ite aseets and
activities have expanded rapadly. MNB, with ascts of $2.0 bilion at the end of
1974, was one of the 20 lapest banks in London,

Some 170 of MNB'S daets consist of Joans and discounts, and another 74
are o the form of balances held with banks and cotrespondents.' The increase
i MNB's resonrces over the years has come about Lapely through the increase
in balances held by both Westesn and Communist cotrespondents.’ These balances
totaled almost SE billion in 1973 and comprised 967 ot the bank's total resouces.
The rapid prowth in these balances, more than 2797 per year on the average singe
1969, has provided an expanding pool of resources for MNB's lendimg activities.

Since 1905, MNB has not paid dividends; instead it transterred profits to its
reserve account to build wp its capital. The cumulative value of such transfers -
mehidmg o net profit of $3.2 milion in 1974 - excccded $23 million duning
1265-74 In 1974, MNB raised its authonized capital from $19 million to $35 million
andats paid-up capital by $7 milhon to about $24 million, indicating MNB's plans
tor continued rapid prowth.

In other activities, MNB has been a principal in the sale of Eurodollar
certificates of deposit (CDs) since 1967, and sterling Clx sinee 1968, To better
manage its rapidly accumulating hiquid resonrees, MNB established an investment
department an 1966 that immediately becinme active in the giltcdped market. By
1967, this department had begun operating in the Eurobond  market and
underwriting certain issues of stock on the London market. MNB further expanded

1. Hawd on 1973 dat:. the latest year for which balance sheet infarmation is available. Fug comparative
talance sheete of the So wit-owned banks in the West, sec Table B-1,
2. MNB has mare th.n 230 coneapondents in 89 countrice
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it activitics by the acquinition Gippasently in 1969 of  two wholly owned
subuidianies,  Mosnar  Investiment  Holding Company, |t amd  Mocna
Secutitics, Ttd o althouph cconomic problems in the tnited Kinedom have

apparently sendered cuch buaneas less attea ive m e ent years,

Tn October 1903 MNBE apened a beanchiin Beiat, Eebuanon, evidently becanse
of the need to facilitile hanking operations in an area where Communist {rade
was growing tapidly - Although the emplasis is on finandcing Fast Wet trade, the
Beirut brandh is alwo invalved in fincanomg non Coanmunist toade, in donieati

banking activities, and in foteign exchange opeatione

The Bewut branch generally has been profitable bat has saflered ethacks
mduced by the 1967 and 19738 Apab laach wars For three conser nlive years
(190769, the Bemut branch’s anscts fell There was nome prowth in 1970, but
the pre war devel was not sutpassed until 1970 Althouph the branch's awacts
continued to prow an A7 setbacks in opetations following the 1973 war were
teported. Nevertheless, an spite of a dechmng balince sheet induced by apparei
withdraaal and/or nonaenewal of deposits, the branch's fending activitios on the
whole contimucd to grow. The branch did e by contindly drawimge down it
own deposits at other banks and making the funds avatdable Cor fending (e
Table B-2 below). At the end of 1973, the Beirut branch was icported to be the

tHird Lirgest bank ' Tehanon

In Novemoer 1971, MNB opened a branch in Stpapore, reportediy 1o provide
on-the-wpot service 1o the bank’s clients in that area In addition to frinancing
Bast-West trade an the area. the Singapore branch g actively nvolved i the
Asi-dolar market as well as the domestic Smpapore market. In 1973 the Sinpapoie
branch reportedly had an exceptionally successiul year, the imphcation being that
s profits were unusually Larpe. The size of the Singapore branch i not known,
but 1t ds believed to be larper than the Beirut branch,

Banque Commerciale pour 'Europe du Nord (Furobank) S.A.

Eurobank was founded in Paris in 1921 by Russian anti-Communist cmipres,
who sold out to Soviet interests in 1925, Eurobank expericnced rapid prowth in
the immediate post-World War 11 period. In 1948, Eucobank had assets of less
than 7 million, or only 109 of MNB's total assets at the time, but by 1958
Eurobank’s assets had reached roughly $200 million - approximately cight times
those of MNB. With total assets at the end of 1974 of $2.8 billion. Furobank
ranked among the ten largest banks m Paris,
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Table 1.2
Moscow Narodny Bank - Hedrut Heanch
Selected Balance Sheet Hetn
(End of Year)
Milljon US ‘,_'

1966 19677 190K 1969 1970 1971 1912 197\?

Avets (il

lion US $) 126 R4 Kl L 104 126 145 19)
OF whii h
I nans
Million LIS § In (R} 14 hp) b Y] A0 o/
Petoent 1. 15 17 . M h ) 15
Cazh and barks
Million 118 % 1) 54 52 40 K3 8 UR 1
Percent T4 ) (t%] 54 56 o) ) 4K
Liabilitics 126 R4 Kl TH 1o 126 145 92
Of which
Deposits
Million €IS S 120 78 74 71 I 1 RN [R1] 171
Percent as a3 0} 91 93 93 o) L3

. e e e i e e e e VO SR
. Unless ntherwise indiated

2 Nevendday warin fune 1067

Vo Odtober war,

Unhke MNB, the lapest proportion - 7790 — of Furobank's assels in 1974
was in the form ol cash (see Table B-1), suamly with banks and correspondents,®
Only some 177 was allocated 1o loans ard discounts, but this was a sipnificant
mercase over the 117 share in 1969 and probably retlects the heavy participation
of Earobank an international consortium loans over the last few years. On the
opposite side of the ledper, 947 of Eurobank's sesources cime from deposits
maintimned almost entirely by banks and correspondents. Eurobank's net profit
of 6.1 mill o in 1974 represents a return on capital of 145 At the May 1975
sharcholders” mecting, Furabanks' directors resumed what had been since 1961
their peneral policy of retaining all carnings to allow for the bank's increased
capitalization.* They also increased the bank's paid up capital from 200 mitlion
Freneh frares to 250 million (from about $49 millien to $62 million), thereby
providing for further cxpansion.

3. Fburobank has toaphly 200 correspondents.
4. In 1974, the first time in 13 years, Lurobank distriduted 1 net iowdend from 1973 carnings of 4%
(about 1 mllion), with the balance (about $5 million) placed in reserve,

B4
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The high propottion of cash on the assets side and the cotrespondingly small
proportion wed for commerdial Tending indicate that Furobenk docs relatively little
ditect fimamcing, Tnstead, it works to induce a mmber of ity Western correspondent
banks to provide such trade aedit, A considerable proportion ol Futohank's
deposits with ity Western correapondents has setved 1o secme lines of credit
theae banks, primatily for Communist impotts from the counbry in which the
Western bank is located. Scrving basically as o Lnancial intermediaty - as opposed
to the diteet financing of Fast-Wedt trade - Furobank s appatently even more
actively involved in Furecurtency markets than o MNB Burobank, for example,
is known to have participated inoat least 92 international consortivun loans from
Tanvary 1974 1o October 1975, compared with about 2K for MNB. The bulk o
MNRB's loans apparently consist of direet hank-to-bank credit as opposed to bank
syndications (see Appendix D).

Bank Russo-Iran

The Bank Russo-lran was originally  established under joint Soviet-lranun
ownership in 1923 in Tehran, where it operated as the Russo-Persian Banking Othice,
In 1932 the banking office was reorpanized into an Tranwan limited company and
repistered under its present name. By 1934 with o capital of about 85 million,
it was once of the Larpest banks in Tran, with branches throughout the country.
World War 1 and the ensuing cold war, however, apparently affected the bank's
business adversely. In 1944 the bank's capital stood at ahout $250.000. In 1954
the USSR assumed complete ownership, with Vaceshtorgbank holding an B47
interest and Gosbank holding the remamder.,

In 1968, Bank Russo-lran tripled its capital to 300 mi'lion rials (about $4
million). This action coincided with the return to closer Soviet-lranian cconomic
relations. 1t also marked the beginning of the bank's increased activity in domestic
and international banking. Although  averagessize by Tranian standards. Bank
Russo-Tran, with tota! assets in March 1974 of only $62 million, is relatively small
comparcd with other Soviet banks in the West. Lending activities continue to be
an important part of the bank's business (6550 of its assets in 1974, compared
with 825 in 1968), although it now keeps a significantly larger shire of its asscts
in the torm of balances with other banks (317 in 1974, compared with 1177 in
1968). The increased ability of Bank Russo-lran to attract deposits, especially from
forcign banks, has provided the funds (81% of total resources in 1974, compared
with 697 in 1968) to support its operations.

B-b
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Praspects for Bank Ruovo Toan's firther growth ate pood, Some time in lafe
1974 or neatly 1975, the bank opened a branch in Isbahan. The se-eatablishment
ol brandh banking by the Soviet bank should enhance it domestic operations,
In Lanuary 1974, Tran annonnced the liberalization of it foreign exchanpe
repubitions and it intentions ol becoming an important intesnational foreipn
exchanpe and capital market. By mid-1974, Telwan had become o izgional money
matket of prowing importance, and Bank Ruswo-lan should shase in this growth,

Bank Russo-Tran also is becoming more actively involved in the financing of
Fast-West trade and in other international banking activities, 10 is, for cxample,
one of the sharcholders of East-West United Bank, the Soviet bank  recently
evtablished in Luxembourg, and it has participated in sevetal tecent consortinom
loans (see Apper dix D).

Waozchod Handdshank A.G.

In October 1906, Wozchod Handelshank, the firsst new Soviet-owned hank
i the West inmore than 40 years, was established in Zurich. 1t was set up
ostensibly o fimanee Soviet trade with Switzetand as well as Fast-West trade in
penicral, but the major motivation appeirs to have been to tap anothe Mjor source
of Burocurrency funds, Another motive may have been the preater secredy it
monctary operations, including sales of pold, in Switzerland. The opening of @
bank in Zurich was, in any case, the beginning of 4 movement to increase Soviet
banking operations around the world. Since the establishment of Wozchod, the
Sovicts have doubled the number of banking facilitics in their network with the
addition of three new banss and two branches.

Wozchod began with an authorized capital of 20 million Swiss francs (about
$4 million), one-half of which was paid-up, Tts major share holders were Goshank,
Vieshtorgbank, and other Soviet institutions. In 1968, its authorized and paid-up
capital were both doubled, but there were no further increases until November
1973, when the authorized capital was raised 1o 65 million Swiss francs (about
320 million at that time). By the end of 1973, its paid-up capital increased to
45 million Swiss francs (worth about $14 million).

Since its establishment, Wozchod's growth has been relatively slow, growing
at only about two-thirds the rate of MNB and Eurobank during 1971-73, despite
its much smaller base. Wozchod, however, had an unusually good year in 1973,

B-6

Approved For Release 2000/09/71 “¢{R-RDP86T00608R000500230031-9




Approved For Release 2000/09/14 : G|A;RPP86T00608R000500230031-9

By the end of September PO its anaetn had prown 1o $144 mtlion,t compared
with the endofyear 197 figure of S115 million Fike MNB and Furobank.,
Wozchad relics heavily on the depasits from other bank«<, which in 197 3 ac counted
for more than RO of ity total tevources, Wozchion'™ operationesemble Farobank '
mose than MNIVS More than 0.V of it . chvoare i the form ol cash and deponite
with other banks, and only about 300 are ano Eted with financing adtivitiee
Waschod's net protit of $589.000 in P97 sepresented o 107 retun on capital,
While  this docs not compare favotably with MNB and Furobank, it was an
improvement over 1969, when its retutn on capitiul was Jess than 677,

Ost-West Handelsbank A.G.

In- Newomber 1971, Os-West Handelshank was established in Frankiust,
marking the return of 4 Sovict-owned bank to Germany alter an absence of neatrly
40 years.® Nepotiations to apen i bank in Frankfurt date back at feast to 1900,
when St was oniginally planned to open a branch of MNB. West German authotities
held out for an independent bank comparable with Moscow's other Wetern-hased
banks. The record of Ost-West's operations during ats first {wo years imdivates tha
the Frankfurt-based bank will rank with the soviet banks in London and Paris.

Ost-West Handelsbank  increased  its capital from $5.8 million (20 million
Deutsche marks) to $20 million (SO Deutsche Marks) carly in 1974, At yearend
1974, its assets totaled $559 miltion, After operating for three years, the
Frankfurt-based bank was three to four times as arge as Wozchod Handelshank
(established in 1960). Ost-West's ready ability to attract deposits (955 of its
resources in 1972) is the basis for its phenomenal growth. 1t is oo carly, however,
to assess the bank’s overall opesations. The large share (7857) of its assets in the
form of cash and balances held at other banks (end of 1972) may more accurately
reflect a temporary placement of funds until direci lending opportunitics avait
themselves.,

Since West Germuny is the USSR's lea-iing Western trading partner, the bank
should attract considerable business. The Scviets are using their influence to do
just that. One large West Gernan bank, in fact, has complained that the lucrative

3. The decliac in the dollar value of Worchod's assets in December compared with September more aceurately
reflects the stiearthening of the US dollar relative to the Swiss franc, Valucd in Swiss franes, Wozchod assets
actually increased by about 6 million, Implicit in the decline of the dollar value, however, is that Wozchod's
asscts were not largely dollar denominated.

6. Moscow Narodny Bank operated o branch in Berlin prior to 1933.

B-7
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docamentary husiness for Soviet imports from West Germany was being divertedd
increazingly to OstWest Handelebank . Oxt-Weat's participation in the jointly awned
trading company. Sobren Chemie Handel GmbH. provides another appottonity for
the  Sovicts to further monopolize the laaative short tesm finanding and
docuamentary business gencrated by increaced Soviet-West German trade 7 Indicative
of the bank’™ awn plans for growth are ite new facilifics that can accommaodate
a shaff of 300, roughly comparable with the <ize of the stafl athoth MNRB and

Futolank,
NDonaubank A6

In Febtuary 1974, Donanbank was tonmalty established in Vienna after many
years of planning and negotiations. The bank was capitabized at 1OO milkion Austrian
schillings (about 35 million)y with shates held by Goshank and Voeshtorgbank
Donaubank teportedly began operations on b Aped 974 with a linuted banking
charter which slowed it 1o carry out normal banking operations such as making
loans, enpaping in Totcipn exchange and Furtocurtency operations, and nuking and
receiving payments tor both domestic and forcipn costomers, but prechiding any
activily in savings accounts, the issuance of mortgage bonds and other debentures,
and bading in mutual funds. The bank has since applicd for a charter which will
allow it to expand its arca of operations,

Details on Donaubank's operations are not available, but the bank's primary
business upon its establishment was sean as the e neing of trade between Austria
and the USSR and other CEMA countrics. To a lesser extent, Donaubank was
expected to finance third country trade as well, especially trade of lhe less
deweloped countrics. Donaubenk is known to have participated in a few consortium
ians (see Appenaia 12) and will participate in the expansion of the Sovict-owned
insurance firm in Vienn, Garant Versicherungs ALG.Y Effective | January 1974,
Donaubank will have a 299 share of Garant's subscribed capital, which will be
vaised from 36 million schitiings (about $2.0 million) to 70 million schillings (about
$3.9 million). Reportedly, Garant will eventually acquire shares in Donaubank.

7. The wmall risk and high turnover o short-term financing, together with fees and commissions from

procesdng trade documents, are a valupble source of revepue for international banks.

H.  Carant specializes in East-West traZe-refated business, including noapayment risk, manufacturing risk,
techaical tisk, and transportation tisk. ‘Fhe latter includes coverage for shipients via the Trans-Siberian Railroad
to and from Yapan. Geeani's nonpayment tisk policies are accepred by Western banks active in East-West
trade and include coverage against losses resulting frve dilayed payments = an area of growing concern to
lenders to some East European countries. West German firms reportedly zecount for more than half of Garant's
business, followed by Austrian and Swiss firms.

B-8
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Fast-Weot United Bank S.A.

In hune 1973 the newest of the Soviet owned banks in the West, East-West
United Bank, was catablished in Luxembourg, Ontensibly, the new bank was sed
up to finance Soviet taade with Benelux countries and other Eutopean Community
members An on-ite location in Luxembonry, a fast prowing international financial
conter as well an center of the 1 catrency fund, will enhance Maoscow's ahility
to obtuin trade ceedits amd consortium funds, Perthaps cqually important, a Soviet
hank in Lusembourg <honld profit handsomely from participating in the foreipn
exchange and Furocurtency markets there, The new Soviet hank  was capitalized
at 250 million Belgian francs (almost $7 million). In addition to Goshank and
Vneshiorglhank, the sharcholdets of East-West United include MNB. Eurobank,
Wozchod, Ost-West, and Bank Russo-lran, Since its establishment, East-West United
has beess relatively active as 3 participant in consortinm loans (sec Appendix D),
Indicative of plans for rapid growth are recent teports that East-West United Bank
intends to establish branches in Antwerp and Amsterdam.

| B-8
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APPENDIX C
THE EAST EUROPEAN-OWNED BANKS IN THE WEST
Bulgarin

The Litex Bank S.A.L. was established in Beirut in 1966, when the Bulgarian
Forcign Trade Bank acquired a 50%, interest in what was at that time the Sogex
Bank. It is capitalized ¢ S million Lebanese pounds (currently worth about
$2 million) and is now belicved to be wholly owned by Bulgaria. Litex's total
liabilitics at the end of 1972 stood at more than $30 million, 94% of which were
made up of deposits and other accounts, A breakdown of Litex's assets -~ and
therefore an assessment of its operations —~ is not available. Litex Bank, however,
is probably active in foreign exchange and Eurocurrency markets. In August 1975
it participated in a loan of 250 million Deutsche marks to Cuba (see Appendix D).
The bank's chief exceutive officer is a Lebanese national, as is onc of the bank's
two joint gencra!l managers. The other is o Bulgarian national. Litex has
representative offices in London and Sofia. Its Western correspondents include
Irving Trust Co. and Bankers Trust Co. in New York and Lloyds Bank, Midland
Bank, and Moscow Narodny in London. In addition to Litex's representation in
Loadon, the Bulgarian Forcign Trade Bank has maintained its own representative
office in London sirnce 1970.

Czechoslovakia

Zivirstenska Banka was established in London in 1922 as a branch of the
Praguc-based bank of the same name. The London branch's balance sheet is included
in the balance sheet of the head office, which had assets of $444 million at the
end of 1974. Although examination of the balance sheet gives no clue as to the
sizec of the London branch opcrations, it does allow for a reasonable cstimate of
the type of banking business performed by the London branch. On the basis of
the balance sheet for Zivnostenska Banka, it is probable that the London branch
engages in foreign operations much the same as Eurobank - that is, it is more
active in foreign cxchange and Eurocutrency markets as opposed to directly
financing trade. This is indicated by the bank's high liquidity (95% of its assets
are in the form of cash or deposits at other banks} and correspondingly low lending
activity (about 2% of total assets). The extremely rapid increase in the dollar value
of deposits placed at Zivnostenska Banka - 60% per year on average during
1972-74 - suggests that the bank (both London branch and the head office) has

-1 ‘
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significantly increased its international operations und, more than likely, its
convertible currency operations. Zivnostenska Banka is kivown to have participated
in at least two Eurodollar consortiums in 1974 (sce Appendix D).

Table C-1

Zivnostenska Banka Balance Sheet
as of 31 December 1974

Million US § Percent

Asscts 464.3 100.0
Cash and banks 439.7 94.7
Investiments 1.9 0.4
Loans and discounts 10.5 2.3
Other assets 12.2 2.6
Liabilities 464.3 100.0
Capital 14.1 30
Reserves and retained profits 20.2 44
Deposits 424.5 914
Other liabilitics 55 1.2

Ceskoslovenska Obchodini Banka (the Commercial Banlk of Czechoslovakia)
was estatlished in 1965 in Prague to take over the operations of the foreign trade
department of the state bank, Statni Banka Ceskoslovenska. To facilitate its
operations, it has established representative offices in Beirut and New Delhi as
well as in Belgrade.

Hungary
L]

Central Wechsel- und Credithank A.G. was cstablished in Vienna in 1918 as
Central Wechselstuben A.G. and was a branch of the Budapest-based bank of the
same name. The latter is a wholly-owned subsidiary of the National Bank of
Hungary. In 1972, Central Wechsclstuben was reorganized and expanded. The bank's
capital was raised substantially to 40 million forints (about $3.5 million at the
time), and at the same time the Vienna branch's capital was raised from 4 to
12 million shillings (from about $200,000 to atout $600,000). At the time, the
Vienna branch reportedly became active in large-scale credit transactions in addition
to its customary functions of dealing in foreign exchange, channeling emigres’
remittances back to Hungary, and maintaining savings accounts. Central Wechsel
is a sharecholder in the new Hungarian bank in London and participated in
international consortium loans to Poland, Cuba, and Mexico in 1974 and 1975.

C-2
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The Mungarian International Bank Ltd, was cstablished in London in Aupus
1973 with & capital of £1 million tthen worth $2.4 million). The bank's
sharcholders include the National Bank of Hungary (507 of the capital), the
Hungarian Foreign Trade Bank (15%), the State Savings Bank (159%), and the
Vienna-based Central Wechsel- und Creditbank (10%), According, to the bank's
president, Janos Fekete - who also is vice president of the National Bank of
Hungary - the major purpose of the bank is to facilitate Hungary's involvement
in the Eurodollar and Lurobond markets. It has been an active participant in
Eurodollar  lending  (sce Appendix D). The bank  also hopes  to promote
Hungarian-British joint ventures. With the opening of the Hungarian International
Bank, the London representative office (established in 1968) of the Hungarian
National Bank was closed. The National Bank of Hunpary also has representative
offices in Paris, Frankfur;, Zurich, and Beirut.

Poland

Bank Polska Kasa Opicki S.A., also known as the Bank PKO, was cstablished
in 1929 in Warsaw primarily to scrvice remittances from Poles living abread.' It
was chartered as a deposit (savings) bank with branches in Paris (1929), Tel Aviv
(since at least 1930), Buenos Aires, and New York (since 1938). After World War 11,
the bank's statutes and character were modificd considerably with the addition
of a merchandisc department to handle gift packages from abroad, now a major
part of the bank's business. At the end of 1973, Bank PKO's tctal asscts, including
those of its fuceign affiliates, stood at 7.0 billion zlotys ($2.1 billion at the official
exchange race, but only about $350 million at the non-commercial exchange rate).?
More than three-fourths of the bank's assets were in the form of cash and deposits
at other banks. On the other side of the balance sheet, deposits made up 84%
of the bank’s liabilitics.

Bank PKO's known forcign affiliates currently include its branch in Paris and
its agency in Tel Aviv, which carry the same name as the parent bank, and the
Pekao Trading Corporation in New York. The New York corporation accepts dollar
instruments for transmittal to Polish addressces in the form of gift packages
containing items selected froni a Pekao catalog. The donor may also request that,

1. In 1974, iT-;vns reported that remittances totaled $70-$80 million annually.

2. At the end of 1973, the official cxchange rate was 3.32 zlotys per US dollar, compared with 19,92
zlotys per US dollar at the non-commercial exchange rate. We believe that the non-commercial rate ~ used
for diplomatic, tourist, and other foreign exchange transactions - is the appropriate rate for converting Bank
PKO’s balance shect to US dollars. Use of the official exchange rate is largely restricted to converting foreign
trade statistics. ‘ ‘
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in tien of goods, dollar pureline certificates be nailed to the addiesaee, whio My
then spend them in iy ol the PKO branches in Poland that wtock goods not
otherwise avititable in Poland or convert them to sotys at the favorable PKO pate ?
Apents in other Western countries with latpe Polish populations perform services
similar Lo thowe of the Pekao Trading Corporation,

The activitics of the Bank PKO apgency in Tel Aviv ate not knows, although
they probably inclade the channcling of remittances back 1o Poland we well as
patticipation in the PKO gitt package program. There v no pecent infotmation
suggesting that the Tel Aviv apency cngapes in banking busine per se. The Bank
PKO branch in Patis, however, is known to have enpaped in normal intermational
banking transactions, 1t has, tor example, paticipated in a Furodollar Toan to
Mexico in 1973 and in Eurodollas loans to Poland and Bulparia in 1Y) and
to Polima and the African Development Bank in 1978 (nee Appendix D). The
Paris branch probably is also active in foreipn exchanpe markets However, the

extent of its activities and the size ol its overall operations aic not known,

Centro Internationale Handelshank A.G., cstablished in Vienna in October
F973, prew out of a linance company oripinally establivhed in 107] by scven banks,
mcluding the Polish forcign trade bank, Bank Handlowy w Warszawic, which i
a minority interest in the bank.* Originally incorporated  under the name of
Centrofing, Finanzierungsvermittiungs- Handel- und Treuhandpesellsehaft m.b. ..
the finance company was limited o assisting companics interested in Fast-West
trade by arranging financing and barter deals. In October 1973, Centrofin acqured
a license for a limited banking concession, its poal since 1971, On becoming a
bank, the institution increased its capital from 7 miflion to 46 million Aunstrian
shillings - from about $384,000 to $2.5 million - and extended its activitics into
the Eurocurrency and foreign exchange markets. Accordingly, Bank Handlowy's
share increased from 1 willion to 8 million shillings (from about $55.000 ta about
$439,000).

Mitteleuropaische Handelshank A.G.. established in Angust 1973 in Frankfurt,
is jointly owned by Bank Handlowy and the West German Hessische Landesbank

3. On 1 Januvary 1975, the KO cxchange rate was reduced to 32.3 rlotys per US dollar from the prevailing
rate of about 60 zlotys per US dollar,

4. Furobank helped organize a consortium of §1 banks, inclvzieg Bank PRKO of Paris, (o provide a $25
million, 10-yca; Furodollar loan for Mexico in December 1973,

5. The Western sharcholders include Bank fuer Arbeit und Wirtschaft A.GL of Vienna, Banl of Tokyo,
Kleinwort Henson of London, Banque Occidentale pour | *ndustrie i le Commerce of Paris, Banco di Sicilia
of Pa'ermo, and Banco Popular Espagnol of Madrid.
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Gitosentiale. Hank Handlowy contributed 200 of the bank ' capital of 16 million
Deutsche marks Gabont S0 million) Fhe bank's main fundtion teportedly is the
fuvancing of foreign trade — diredt lending a0 counted for 747 of ils asaets in 1971
(ee Toble C2) = bat it i alwa expe.aed 1o be active in the Faracuriency and
farcign exciange matkets The hank bepan opestions in September 1973 and early
19240 helped organize a consortionm of 1+ bank+, which provided a $S40 milhion

medinm-term Futodollar loan to Bank Handlowy (sce Appendic Iy

Table €}

Mitteleure paische Handbeshank Balance Shect
M December 197

Million US § Percent
Asscls 497 1000
Casleand banhas 0.1 0.2
Invesiments 1) .5 2
[ oans and discounts nm 4.0
Othet avcts 2.3 4.6
Liabilitics 49.7 100.0
Capital 5.9 1o
Reserves and profits Negl. 0.1
D posits 43.6 R1.7
Other habilitics 0.1 0.2

Handlowy Bank for the Middle Fast S.A.L. is the most recent addition to
Poland's bank network in the West. In August 1974, Bank Handlowy w Warszawie
reportedly acquired a rnogority share in g small Beirat bank, the Commercial
Business Bank. Buying into an existing bank was the only way Poland could
establish itself in Lebanon because of a freeze on new bank licenses that bepan
in 1967. A bank in Beirut should facilitate the financing of Poland's trade in the
Middle East and allow Poland to increase its operations in capital and foreign
exvhange markets, In addition to its jointly-owned banks in Frankfurt, Vienna, and
Beirut, Bank Handlowy w Warszawie has representative offices in London and New
York.

Romania

Banque Franco-Roumaine S.A. was cstablished in Paris in May 1971 with
capital of 20 million francs (about $3.6 million at that time). The Remanian Bank
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for Foreign Trade subscribed to one hali of the capital and a group of eight French
banks subscribed 1o the other hatt® the president is o former disector of Credit
Lyonnais and its general manager is a formet ditector of the Romanian Bank for
Forcign Trade. The bank’s main purposce is 1o help develop Franco-Romanian trade,
but it will atso handle Romanian fiade  with other EC o members. Bangue
Franco-Rounnine alvo is active in foteign exchange and Eurocurrency markets,
where it is known to have patticipated in several interational consottinm loans
in 1974 and 1975 (xee Appendix D). He capital was increased to 30 million francs
(about $6.6 million in 1975).

The Anglo-Romanian Bank Lid. was established in about May 1973 in London
with an authcrized o gital of £3 million Gibout $7 million), ore-hall of which
was paid up, The Romanian Bank for Foreipn Trade is the major sharcholder,
with a SO0 interest, The other hall is taken up by Barclays Bank Intcrnational
(UK) Q3H) and Manufacturers Hanover Trust (US) (2000, The putpose of the
new bank is to help finance Romanian trade with the United Kingdom, the
Commonwealth countries, and other countries, The bank is expected to participate
in medinm-term and project financiag. The Anglo-Romanian Bank also is active
in forcipgn cexchioge and Eurocurrency  markets, where it has participated in
international consortium loans to Cuba and to at least two Western borrowers in
1974 and to the USSR in 1975 (sce Appendix D).

in addition to its jointly-owned banks in Paris and London, Romanian banking
activitics in the West are also facilitated by three representative offices of the
Romanian Bank for Forcign Trade. The forcign trade bank has been represented
in London since 1969 and in Frankfurt since October 1973, It also has a
representative office in Rome. In August 1975 it was reported that Romania and
Egypt reacied agreement on the establishment of a jointly-owned bank in Cairo.
The bank will be capitalized at 10 million Egyptian pounds (about $26 million),
with Egypt owning 5146 of the shares.

6. Credit Lyonnais, Banque Nationale de Paris, Banque de Paris et des Pays-Bas, and Societe Generale cach
have zn B.75% interest in the bank; Credit Commercial de France Credit Industrial et Commercial,and Credit
du Nord vach have 4%; and Banque Rothschild has 3%.

C-6
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AFFENDEIX D

PUALICIZED ROVIET AND EART EUNOPEAN PARTICIFATION IN FURODOLEAR | OANR
M 174 AND Y25

Participath: Ranke

Todal Svhet andjon
Numbher Vot Furapesn Hanks Announced  Value! Tetm' Reqipient
1974
U3 M:oiwoow Natolny Jan $14N) 100 ¢ Toostituter Modullag s Hadiano
Futabank
K Furnlank fan froMe Hrye Neate Oy (Finlandy
1 Morw nw Narodny Jan 1184 Hyy Hanague 1 xtegdeute 1 Algeril
(abert $27)
il Furahank Jan $4% 1y Grupa Citnento Pataten (ranl)
. 114 Mavw nw Narodny Jan swn 1 ys Mendin
’ Nationa! Nank of Hungary
* 16l Natinnal flank of Uungary I'eh b 15 yr Ouebiec Hydro Flectte Commission (Canada)
tot Natiang! flank of Hiogary teh $soh 1%y Winksh Steed Corp (United Kingdom)
N T ugohank Mat $1%0 1y Republic af Pern
i Furabtnk Mar SR Hhyr Republic of e
R K| Furohank Mas $1.000 Kyr Conwrrio df Crediti pet e Opere Pubbliche (lialy)
Anglo-Romanian Bank
14 { ugohank Mat $60 Tanker Rederi A/S Jultan (Hebmar Rekaen)
finame
48 Furobank Mat sso0 1 ¢ NA. Gaeater London Coundl
T 1 urahank Mt $300 5y RC Central Hank of the Plilippines
M Mowow Narodny Mar $110 Medinmmn: Dobai Dry Dock Co. Lid, (Dubal)
N term
' 1 Puratank {co-mgr) Mat 500 Tyt Bulparian Forelgn Trade Nank
Nt Bank KO (Fasiy)
! ¢
- Moscow Natodny
(R Lurobank Apt 320 Medium: KIS Dyvi Drilting A/S (Norway)
tesm
106 Fusnbank Apt S0 MC 7.y1. Instituto Nacional de Industria (Spain)
17 Hungatian International Bank Apr 128 edivm-term Meicantile Credit Co. Lad.
IR National Bank of Hungary Apt S40 B 1251, European Investment Bank
60 National Bank of Hungary Apt $128 15yr. Mitsubishi Rayon Co., Ltd. (Japan)
11 Furobank Apt $100 10-y1. Republic of Argentina
20 Eurobank Apt $50 Yy1. RL Venesolana del Nitrogeno C. AL (Venezucla)
16 Eurmbank Apt $20 Kyr. Republic of Senegal
18 Lurobank Apt $30 Tyr. Bank Handlowy w Waiszawie (Poland)
Banque Franco-Roumaine
(R} Central Wechsel Apr $50 Kyr. National Bank of Hungary
et N.A, Worchod Handelshank May SF8(33) 15-y1. SEAS {Denmark)
I8 Furobank May $100 Tyr1. Kingdom of Denmark
Bane ¢ Franco-Rounaine
RV Eurobank May $200 10-yr. Demaoctatic Republic of Sudan
12 Eutobank May 2 Term loan Saeizte Nationale d°tlectricite (Zaire)
. KRR FEurobank May $1,500 Medium- Republic of France
) Vieshtorgbank term
IBEC
Bulgarian Foreign Trade Bank
40 Euiobank May $500 10-y1. Electricite de France
14 Mitteleuropaische {co-mgr) May $40 EC Medium- Bank Handlowy w Warszawic (Poland)
Bank PKO (Paris) term
Eurobank
Central Wechsel
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APPENTHIX D
FUALILIZED SOVIFT AMD FART EUIROPT AN PAIVICIFATION IN EURDDBOL AR § OANG

1N 1074 AND 1075’
(1 entinuted)

Patticipating Fanke

Total Serveet and foe
Number at Farapean Banke Announ ed Value! Tetm! Wecipient
5 Pursh, & Mpy LYY LY} T Noaccomral e € by
Mo ow , Canndny {359)

Wi, hod Tlandelibank
Angle Ronnanian ank
ll:mnpw Ftanco Ronmaine
Itparian Fogeign Trade Mank
Thinoatian Inteipational Dank
J.oanontenska Bapb
Havaae. Interpanal Wank
(i mgr)

Wi
(g I wtibank fun o0 10 y1 Garde Liance
N.A. I arohank hin SA0 i 2 maturities Banipue Francaive du Comnerce Faterieur
Nattonal [fank of Huogary (%2010 (15yr)
(Lom (7yr)
M L itohank Jun Moo Ithys Comision Federal de Flectnodad (Mexioo)
10 Fusabank Jun 15 10yt Tiatsan Vol Ouakey htla ¢Finlamd)
N.A. 1 wiohank fun 100 MC 101 Bank of 1ynland
ke Futabank Ju LK 1 yr, Repubhic of Peru
N Futohank Jun $44 tye. Telecammupnecacoes de Minas Gerais {Brazil)
12 Farobank Jun s 1041, E7otbice du Chenntn e Ter Transgahonals {Gabon )
N.A. Erohank clrea 41200 NA. Mediobanca {Ttaly)
Vaeshitorghank Jun
tRLC
N.A. Putebani Jun $50 Medinm. GIS Grostpement de Eindustric Sideratpaque
e
[ Eutabank Jun AR Medium- Jupgislovensha Pohopriviedna Banka (Yupostavia)
Moscow Naroduy term
22 Lurobank Jut $100 Hyt. Republic of Arpentana
15 Eurobank Jul $42 Term foan Autopistas de Cataluna y Aragon (Spain)
N.A. Eurohank Jul 828 1291, Caisse Centrale de Coopenntion Feonomique
17 Furobank Jul $50MC Tyr. Oy Wilh. Schauman AB (Norway)
A0 Eurobank Ju) S60 N.A. Indonesian State it Co., (Pertamina)
9 Anglo-Rominian Bank Jul S0 3y RC First National Holding, Atlanita, GA (US)
R Lurohank Aug $30 Toy1, Creasot-Loire (France)
a2 Eurobank Aug $150 10-) 2.1, National Highway Bepartment of the Fed, Rep. of
Braril
16 Eurohank Aug $35 Heyr, Bank Handlowy w Warszawic (Poland)
Moscow Narodny
N.A. Eurobank Sep 345 Mediun: Centrais Electricas de Golas Brazil
term
22 Eurobank Sep S60 10-y1. Republic of tvory Coast
14 Moscow Narodny (Beirut) Sep $20 7-yr. Dem. Republic of Sudan
6 Eurusbank Ocl $15 BYyr, Zeljeznicko Transpostno Poduzece Zagreb (Yugo-
slavia)
16 Eurobank Oct DM 87.5 Medium- Metalurski Kombinat Zeljezara Stsak
($34) teim (Yugoslavia)
10 Eurobank Oct S18 10-yr. Metalurski Kombinat Smederevo (Yugosla ‘)
37 Moscow Narodany (co-mgr) - Oci $518 N.A. Krsko Nuclear Power Plant (Yugeslavia)
Eurobank
Bank Russe-Iran
East-West United Bank
D-2
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APPENDIX D
FURLICIZED SOVIET AND FART EUNOPEAN PANTICIFATION IN EURODOLLAR LOANS

IN 1974 AND 10285
(Continued)

 Patticipating hank .

Total Saviet and /o
Number Fast Europesn Napha Annownred Vahie? Teim? Recipient
R {Continued)
Oct-Weat Handelahank
Donaubank
Hungarian $aterpational Bank
Jivnostenska Hanka
7 Futobank (ht $ 10 Medium. Petrolea Masilelin §.A .
werm
19 Eutohank Nov 0 MO N.A. Kooperativa Fortnamdet (Sweden)
0 Ewrobank Nov $10 Ryr Servicon Flecteh on Del Gran Buenoy Aires.
USEGRA™ (Arpenting)
12 Furobank Nov $40 10.ys. Superfos A/S (Vedback Denrark)
lo Eutobaok Dee 345 Medinm- Banco Nacionat de Obc y Servicios Publicos
term S.A (Mexico)
N.A. Muscow Narodny Dec 318 Syr. Ixetjord Power Company (Helleeup. Denmark)
21 Eurobank Pec s100 Hyt. National Highway Dept. of the Fed. Rep. of
rariy
13 Moscow Narodny (co-mpr) Dec 3100 Syt USSR Foteign Trade Bank
as Eurobank NA. 3100 LT Central Bank of Egyp
Ost-West Handelshank
1978 |
N.A. Eurobank (co-mpr) Jan S0 5¥-yr. International Bank for Economic Cooperation
(CEMA)
16 Eurobank Jan $150 T-y1. Frigg Gas Ficld Development (Norway )
14 Eurobank Jan $150 Tyr. Frigg Gas Field Transportation System (Norway)
5 Ost-West Handelsbank Jan DM 20 Medium. Petroleo Brasileiro S.A,
($20) ferm
34 Euvrobank Feb $100 S.yr. National Bank of Hlungary
East-West United Bank
Wozchod Handelsbank
16 Eurobank Feb DM BOMC S-yr. Autopista Vasco-Aragonesa (Spain)
(335)
20 Eurobank Feb $37 S-yr. Five Star Navigation Co., Ltd, (Japan)
4 Eurobank Feb FI1,500 10-yr, Banco Nacional de Cuba
(3360)
N.A. Eurobank (co-mgr) Mur 315 7-yt. Bulgarian Foreign Trade Bank
5 Eurobank Mar s310 N.A Intercontinental Quimica $.A. (Spain)
kY] Eurobank Mar $140 10y, Malaysian International Shipping Corp.
N.A. Euwobank (co-mgr) Mar 129 8.9 4.yr. FENI Nickel Project (Yugostavia)
Moscow Narodny (co-mgr)
N.A. Eurobank (co-mgr) Mar st N.A, FENI Nickel Project (Yugoslavia)
Moscow Narodny (co-mgr)
N.A. ¥ sauw inarodny (co-mgr) Mar $50 5.y1. Deutsche Aussenhandelsbank (East Germany)
48 Moscow Nztodny (co-mgr) Mar $140 Medium. State of Sao Paulo (Brazil)
Eurobank term
East-West United Bank
Ost-West Handelsbank
Donaubank
14 Eurobank Mar $20 T-yt. Groupement pour le financement des vuvrages de
batiment travaux publics et activites annexes
(France)
34 Moscow Narodny Mar $64 Medium. Mitsubishi International S.A. (Japan)
Hungarian International Bank term
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APPENDIX D

PURLICIZED BOVIET AND FAST EUROFFAN PARTICIPATION IN FURODDOLLAN LOANS
IN 1974 AND 1015
(Continuved)

_Panticipating Ranke

Toial Soviet and/or
Number Fast Enropean Banks Announced Value? Term! Reciplent
40 Firohank A st 10y, Republic of Aigenting
AR Fuiohank Apt $ Ky Syr Flecttioine de France
10 Yurnbank May 315 10.y1 Iinatinn Vaima Owakeylitlo (Fintand)
Al Furabank teoamgr) May 2250 ANETS USSR Forelgn Trade Bank

Mowow Naradny
Anglo Ronmanian Bank
Manque Franco-Roumaine

1% Favt-Weat United Nank May $54) 5 Lyr, City of Sao Paulo (rasil)
i Fast:Wea United Bank May $.40 Syt Bank Handlawy w Warstawic {copper foan) (Folamd)
N.A. Putobank (compr) Jun $70 Sty International thvestiment Bank (CEMA)
n Hungatian International Bank Jun $150 S.yr. Institute de Credito Ofticlal (Spatn)
B Eurobank Jun $50 Hyr, Bank Handlowy w Warszawic (Polaid)
Hank PKO (Pariv)
17 Eurobank Jun $50 Syr. Bank Handiowy w Warwavie

Paxt-West Unlted Bank
ank PKO (I"agiv)

102 Central Wechsel Jul DM IO B Oyr, Natiosal Bank of Hangary
Hungatian International Bunk {343)
Moscow Naradny
n Furobank Jul $50 7-y1. Petroleos del Peru
Moscow Naradny (Belrut) Jul 855 Medium. Republic of Indonesia
Moscow Narodny (Singapene) tenm
RY) East-West United Hank Aug $100 Syt Nuclonal Financlera §.A, (Mexico)
Central Weeliael
57 Eurobank Aug $150 Medium- Rede Ferroviaria S.A. (Brazi))
term
10 Furobank Aug 340 oyr. Westhurne International Drilling Ltd, (Canada)
42 Eurohank Aug DM 250 Sy, Banco Nacional de Cuba
Mascow Narodny ($1006)

Ost-West Handelsbank

Bank Russo-lran

East-West United Bank
Banque Franco-Roumaine
Central Wechsel

Hungarian International Bank
Litex Bank

IBEC
11 Eurobank Aug $10 Medium. Bank Pars Teheran (Iran)
Muscow Narodny term
73 Moscow Naroday (Betrut) Aug $500 S-vr. Central Bank of lray
Eurabank
Litex Bunk
Wozchod Handelsbank
13 Liast-West United Bank Aug $3§ Tyi. Veitsiluoto Osakeyhtio (Finland)
29 Moscow Narodny (Belrut) Aug $50 N.A. Central Bank of Oman
13 Eurobank Aug $200 Medium. Kingdom of Morocco
term
44 Eurobank Aug 3200 5.yr. Bank of Greeee
East-West United Bank
24 Eurobank Sep $100 S-yt. Telefonos de Mexice S.A.
10 Eurobank Sep SIOMC T-y1. . Oy Wilh. Schauman A.B. (Norway)

D-4
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APPENDIX D

PUBLICIZED BO'IET AND EAST EUROFEAN PANTICIPATION IN CURODOLLAR LOANS
‘N 1074 AND 1075!

(Continued )
Pasticipating Nanks
Total Soviet andfor
Nusmiber East European Bank-. Annour-ed Value? Term? Reciplent
40 Lurobank (assistedt) Sep $100 7-yr1. Sonateach (Algciin)
Litex Bank
Muscow Narodny (Beirut)
27 Enast-West United Bank Sep 350 S-yt, Republic of Brasil
N.A. Moscow Naradny Sep $30 Syr. Republic of Brazil
Wozchod Handelshank
9 Eurobunk Sep 350 term loan Rudarsko Metalurski Kombinat Zenica (Yugoslavia)
Moscow Narodny
Bank Russi-Tran
21 Eurobank Sep $25 IEC Syt Aftican Development Bank
Yank PKO (Paris)
InEC
n East-West United Bank Oct $50 S.yr, Republic of Brail
29 Vaeshtorgbank (co-mgr) Oct $150 S.yr, BOTAS (oil plpeline loan) (Turkey)
Furobank
8] Moscow Narodny Oct $135 Syr. Government of Bolivia
15 Wozchod Handelshank Oct 328 Medium- Petroleo Brazileiro S.A.
term
6 Eurobank Oct $10 S-y1. Enpresa Naclonal de Autocamiones §.A, (Pegaso)
. (Spain)
2 Eurobank Oct $150 Medium- Republic of Peru
term
51 East-West United Bank Oct $is50 Medium Naclonal Financler
. S.A. (Mexic
Wozchod Handelsbunk term ancen (Mexico)

L. Publicized loans through October 1975,

2. In miltion US $, unless otherwise Indlcaved; L0+ Lebanese

swe; Dedebenture,

3. ROwrevolving credit; RL=tenewable toan,

pounds; SFeSwiea francy; DM=Deutsche marks; MC=Multicursency loan; EC=Lurocurrency loan; D=bond
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